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Price, Consumption & Lung Cancer, France

Sources: Jha & Hill, 2012
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Effectiveness of Tobacco Taxes
Chapter 4, Conclusion 1:

A substantial body of 
research, which has 

accumulated over many 
decades and from many 

countries, shows that 
significantly increasing the 

excise tax and price of 
tobacco products is the 
single most consistently 

effective tool for reducing 
tobacco use. 
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Affordability & Tobacco Use
Adult Smoking Prevalence, Indonesia, 2001-2014

Sources: Euromonitor, EIU, World Bank
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Excise Tax Structure Important
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Excise Tax Structure Important
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Taxes & Tax Revenues, South Africa

Sources: Blecher & Van Walbeek, 2014
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Economic Impact of
Tobacco Control

-
Dispelling the Myths



Oppositional Arguments

• Massive job losses as tobacco use falls in 
response to higher tobacco taxes and other 
tobacco control policies

• Poor adversely affected by higher tobacco 
taxes

• Increased tax avoidance and tax evasion in 
response to higher taxes
– Increasingly used against other tobacco control 

policies
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Tobacco Control & Employment

• Tobacco control will lead to decreased 
consumption of tobacco products
– Small loss of jobs in tobacco sector

• Money not spent on tobacco products will be 
spent on other goods and services
– Gains in jobs in other sectors

• Increase in tobacco tax revenues will be spent 
by government
– Additional job gains in other sectors

• Net increase in jobs in most countries

www.tobacconomics.org



Impact on the Poor

• Concerns about the regressivity of higher tobacco 
taxes

– Tobacco taxes are regressive, but tax increases can be 
progressive

• Greater price sensitivity of poor – relatively large 
reductions in tobacco use among lowest income 
populations, small reductions among higher income 
populations

• Health benefits that result from tax increase are 
progressive
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Who Pays & Who Benefits
Turkey - 25% Tax Increase

Source: Adapted from Önder & Yürekli, 2014
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Impact of Tobacco Taxes 
on the Poor

Also depends on use of new tax revenues:
• Greater public support for tobacco tax increases 

when revenues are used for tobacco control and/or 
other health programs

• Net financial impact on low income households can 
be positive when taxes are used to support 
programs targeting the poor

• Concerns about regressivity offset by use of 
revenues for programs directed to poor
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Source: Adapted from Jeremias Paul, 2017
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Tax Avoidance & Evasion Do NOT 
Eliminate Health Impact of Higher Taxes

Source:  Schroth, 2014www.tobacconomics.org
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Cook County Cigarette Tax and Tax Revenues - FY01-FY06
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Illicit Cigarette Market Share
& Cigarette Prices, 2012
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Smuggling and Corruption, 2011
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Combating Illicit Tobacco Trade
• Illicit trade protocol to the WHO FCTC

– Adopted November 2012; enter into force September 
2018

– Strong tax administration
• Prominent, high-tech tax stamps and other pack markings
• Licensing of manufacturers, exporters, distributors, retailers
• Export bonds
• Unique identification codes on packages

– Better enforcement
• Increased resources
• Focus on large scale smuggling

– Swift, severe penalties
– Multilateral/intersectoral cooperation

www.tobacconomics.org



Key Tobacco Control Policies
Cost-Effectiveness

Notes: HLYG = healthy life-year gained. Country income group 
classification based on World Bank Analytical Classifications for 2014.

Source: NCI & WHO, 2016
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Tobacco tax increases and other effective tobacco 
control measures make good economic sense:

• Not just long-term public health, but near-term 
health and economic benefits

• Higher taxes and stronger tobacco control 
measures will not harm economies

• Substantial impact in reducing health care 
costs, improving productivity, and fostering 
economic development.

Economic Impact of Tobacco 
Control
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Bloomberg Initiative to 
Reduce Tobacco Use

& 
UIC/Tobacconomics
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Bloomberg Initiative – UIC

@tobacconomics

• Build capacity of ‘think tanks’ in selected priority 
countries and regions to provide local evidence 
to support tobacco tax reforms and tax 
increases

• High-level engagement with decision makers to 
build technical capacity and political support for 
tobacco tax policy

• Develop/disseminate resources (policy briefs, 
white papers, etc) on tobacco taxation to build 
knowledge and support for tobacco tax policy
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Technical Assistance



South-East Europe
• Institute of Economic Sciences, Serbia

• Development Solutions Associates, Albania
• Entrepreneurship and Technology Transfer Center, and 

the Faculty of Economics – Center for Project 
Management and Entrepreneurship, University of Banja 
Luka, Bosnia & Herzegovina

• Faculty of Economics, Business and Tourism, University of 
Split, Croatia

• Center for Political Courage, Kosovo
• Analytica, Macedonia
• Institute for Socio-Economic Analyses, Montenegro



Latin America
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• Red Sudamerica de Economia Aplicada, Uruguay
• iDeAS, Universidad Nacional de San Martin, Argentina
• Instituto Torcuato di Tella, Argentina
• Fundação Centro de Estudos do Comércio Exterior, Brazil
• Instituto de Investigaciones Económicas, Pontificia 

Universidad Católica del Ecuador, Ecuador
• Centro de Investigación en Alimentación and Desarrollo, 

Mexico
• Ethos, Laboratorio de Políticas Públicas, Mexico
• Instituto de Estudios Peruanos, Peru



Asia Pacific Region
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• Perkumpulan Prakarsa, Indonesia
• Tax Centre, University of Indonesia

• Development and Policies Research Center (DEPOCEN), 
Vietnam

• Institute of Public Policy & Management, National 
Economics University, Vietnam

• Pakistan Institute of Development Economics, Pakistan

• Social Policy and Development Centre, Pakistan
• BRAC Institute for Governance and Development, 

Bangladesh



High Level Engagement



Resource Hub



Thank You!

http://www.tobacconomics.org
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Sign up for newsletter: bit.ly/tbxemail

fjc@uic.edu


